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OBJECTIVE

The AIG Europe Focus Equity Fund (‘the Fund’) seeks to
achieve capital growth by investing in a concentrated
portfolio of high conviction companies, whose assets,
products or operations are based in Europe.

INVESTMENT APPROACH

We believe that neither growth nor value investment styles
will consistently outperform the other over time. Instead,

we believe that a dynamic investment process is heeded
which can keep pace with the evolution of a company’s
fundamental characteristics such as earnings growth

and focus on key investment criteria that are specific to

a company’s stage of development. Such an investment
philosophy does not restrict our investment universe to either
growth or value companies but seeks to uncover the most

attractive investments across stages of a company’s lifecycle.

Key features
= Consistent, disciplined, research-driven process
= Replicable across different markets and regions

= Active management with a focus on bottom-up stock
selection

= Analysis of companies using criteria appropriate to their
stage of development

= Strong sell discipline which removes behavioural biases
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The Fund is a focused portfolio of our most highly rated
investment ideas, comprising the companies with which
we hold the most conviction and that we therefore believe
represent the greatest opportunities to generate alpha.

In France this is for Professional Investors pursuant to MiFID.

Each company in the initial investment universe of
approximately 1,000 companies is first categorised
according to its stage of development, and screened for
liquidity.

Companies in the resulting investable universe are then
subject to initial analysis and discussion in frequent ‘Idea
Meetings’, with those that warrant further assessment
recorded in a continuously updated ‘Research Idea Log'.
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Companies in the ‘Research Idea Log’ that we consider

to be potential investment candidates are analysed more
closely, and then assigned either a ‘Go Note’ or a ‘Stop
Note’. Companies that are assigned a ‘Go Note’ go through
intensive qualitative analysis and are ultimately given either
a 1-rating or a 3-rating. Companies that achieve a 1-rating
will be added to the Fund.

Fundamental analysis is focused on valuation and
performance triggers that are specific to the category to
which the company has been assigned at the start of the
investment process. This research is stored within our
proprietary database and is available to all fund managers
and analysts in real time. This system ensures

that company information is documented and communicated
consistently on a global basis. Investment candidates are
discussed within the team, however the final decision lies
with the fund manager.

Once a buy decision has been made, the weighting is
determined based on liquidity, stock category and risk
assessment. Given the concentrated number of holdings
in the Fund, substantial positions can be taken in those
companies in which we have high conviction, whilst still
ensuring the Fund is sufficiently diversified*.



Companies are evaluated on a daily basis for any changes in the FUND MANAGER
underlying investment thesis, changes in fundamental revisions,

excess valuation of the share price and any breaches of the risk- Joined Yrs
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time, therefore increasing the focus and speed to portfolio of high Lead Fund Manager

conviction investment ideas.

Risk management is a key component of our investment approach
with internal risk controls fully integrated into the process. We
believe that one of the best ways to manage risk is to invest in
quality companies and to ensure that portfolios do not become
too concentrated in a company, sector or development phase.
Portfolios are also regularly monitored by a dedicated internal
compliance department.

INVESTMENT GUIDELINES?
= Up to 25 stocks
= 15% sector weight constraints

= Benchmarked against the MSCI Europe DTR Net EUR Index

Diversification does not protect against market loss.

Please note that the Investment Guidelines shown are internal guidelines
applied by AIG Investments. The investment objective, policy and investment
restrictions applicable to the Fund are set out in detail in the Prospectus and
Simplified Prospectus.
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Landstrafle 10, 60323 Frankfurt. Unless otherwise noted, all information is sourced from AIG Investments internal data. AIG Investments is a group
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